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Dominating  the  landscape,  north  of  Boston  on  Route 
128,  is  Jordan  Marsh,  Peabody  —  the  key  department 
store  in  Allied’s  Northshore  Shopping  Center.  A  branch 
of  Jordan  Marsh,  Boston,  the  largest  department  store 
in  New  England,  this  250,000  square  foot  structure 
retains  Northshore’s  nautical  heritage  and  rich  Yankee 
tradition.  Opened  in  August,  1958,  Jordan  Marsh, 
Peabody,  is  the  largest  suburban  store  in  New  England. 
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STORES  OWNED  BY  ALLIED 


POLSKY’S 
JORDAN  MARSH 
BON  MARCHE 
READ’S 
ROLLMAN’S 
STERLING-LINDNER 
MOREHOUSE-FASHION 
TITCHE-GOETTINGER 
LAUBACH’S 
BON  MARCHE 

HERPOLSHEIMER’S 
PARIS  OF  MONTANA 
MEYER’S 
ROBINSON-SCHWENN 
JOSKE’S  OF  HOUSTON 
FIELD’S 
KENNINGTON’S 
GERTZ 
PECK’S 

MULLER’S 
BON  TON 
BON  MARCHE 
BON  MARCHE 
GUGGENHEIMER'S 
JORDAN  MARSH  —  MIAMI 
JOHN  ROSS 
DONALDSON’S 

HARDY-HERPOLSHEIMER 

CAIN-SLOAN 

STERN'S  (98%  owned) 
QUACKENBUSH 
WAITE’S 
JOSKE’S  OF  TEXAS 
LEVY’S  OF  SAVANNAH 
BON  MARCHE 
BOX  MARCHE 
HEER’S 

WREN’S 
GOLDEN  RULE 
DEY  BROTHERS 
MAAS  BROTHERS 
BLACK’S 
BON  MARCHE 
POMEROYS 
TROUTMAN’S 

ANDERSON’S 


Akron  and  Canton,  Ohio 

Boston,  Peabody,  Framingham  and  Malden,  Mass. 

Bellingham,  Wash. 

Bridgeport,  Conn. 

Cincinnati  and  Swifton,  Ohio 
Cleveland,  Ohio 
Columbus,  Ohio 
Dallas,  Texas 
Easton,  Pa. 

Eugene,  Ore. 

Grand  Rapids,  Mich. 

Great  Falls,  Mont. 

Greensboro,  N.  C. 

Hamilton,  Ohio 

Houston  and  Gulf  gate,  Texas 

Jackson,  Mich. 

Jackson,  Miss. 

Jamaica,  Flushing  and  Hicksville,  N.  Y. 

Kansas  City,  Mo. 

Lake  Charles,  La. 

Lebanon,  Pa. 

Longview,  Wash. 

Lowell,  Mass. 

Lynchburg,  Va. 

Miami,  Fla. 

Middletown,  Ohio 

Minneapolis,  Rochester  and  Southdale,  Minn., 
and  Rapid  City,  South  Dakota 
Muskegon,  Mich. 

Nashville,  Tenn. 

New  York  and  Great  Neck,  N.  Y.  and  Paramus,  N.  J. 

Paterson,  N.  J. 

Pontiac,  Mich. 

San  Antonio  and  Las  Palmas,  Texas 
Savannah,  Ga. 

Seattle,  Northgate,  Everett  and  Tacoma ,  Wash. 

Spokane,  Wash. 

Springfield,  Mo. 

Springfield,  Ohio 
St.  Paul,  Minn. 

Syracuse,  N.  Y. 

Tampa,  St.  Petersburg,  Lakeland  and  Sarasota,  Fla. 

Waterloo,  Iowa 
Yakima,  Wash. 

Reading,  Harrisburg ,  Wilkes-Barre,  Pottsville  and  Levittown,  Pa. 
Greensburg,  Butler,  Dubois,  Indiana,  Connellsville,  Latrobe, 

New  Castle  and  Warren,  Pa. 

Boise,  Lewiston,  Idaho  Falls  and  Twin  Falls,  Idaho;  Walla  Walla 
and  Richland,  Wash.;  Ogden,  Utah;  and  Pendleton,  Ore. 


buying  office  subsidiaries 

ALLIED  PURCHASING  CORPORATION  New  York  —  Miami  —  Chicago  —  Dallas  —  Los  Angeles 
METASCO,  INC.  New  York  —  London  —  Paris  —  Brussels  —  Frankfurt  — 

Vienna  —  Florence  —  T  okyo 
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The  term  “Company,”  wherever  mentioned  in  this 
report,  refers  to  Allied  Stores  Corporation  and  Sub¬ 
sidiaries  Consolidated,  which  excludes  Alstores  Realty 
Corporation,  a  wholly-owned  real  estate  subsidiary 
(herein  called  Alstores),  except  as  an  investment  on 
the  Company’s  balance  sheet 


THE  STORY  IN  BRIEF 


Fiscal  Tears  Ended  January  31 


1959 

1958 

sales 

Net  sales . 

$643,778,000 

$632,814,000 

Sales  %  increase  —  company  .... 

1.7% 

2.8% 

Sales  %  decrease  —  comparable  stores  . 

(1.3%) 

(2.0%) 

earnings 

Before  federal  income  taxes  .... 

.  $  24,204,000 

$  25,151,000 

After  federal  income  taxes . 

12,004,000 

12,351,000 

Earnings  per  share . 

$4.18 

$4.33 

taxes 

Taxes  —  federal,  state  and  local  .  .  . 

$  24,990,000 

$  25,361,000 

Taxes  per  share . 

$9.44 

$9.66 

depreciation 

Depreciation . 

$  6,512,000 

$  6,096,000 

wages 

Wages  and  salaries . 

$110,612,000 

$108,017,000 

Average  number  of  employees  .  .  . 

30,500 

31,000 

disposition  of 

Dividends  paid 

after-tax 

—  Total . 

$  8,860,000 

$  8,861,000 

earnings 

—  4%  Preferred . 

950,000 

986,000 

—  Common . 

7,910,000 

7,875,000 

—  Common  per  share . 

$3.00 

$3.00 

Retained  earnings . 

$  3,144,000 

$  3,490,000 

working 

Working  capital . 

$138,985,000 

$144,589,000 

assets 

Current  asset  ratio . 

3.4  to  1 

3.5  to  1 

Merchandise  on  order . 

$  27,200,000 

$  23,900,000 

Inventories . 

90,569,000 

93,226,000 

Lifo  reduction  —  cumulative  .... 

6,777,000 

6,972,000 

capital  stocks 

Preferred  Stock  outstanding  .... 

234,517  shares 

241,637  shares 

Common  Stock  outstanding  .... 

2,646,034  shares 

2,626,109  shares 

Common  Stock  equity . 

$156,557,000 

$152,520,000 

Common  Stock  equity  per  share  .  .  . 

$59.17 

$58.08 

number  of 

Department  stores . 

35 

36 

stores 

Major  branch  stores . 

14 

13 

Junior  department  stores . 

35 

36 

Specialty  stores . 

2 

2 
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LETTER  TO  THE  STOCKHOLDERS 


To  the  Stockholders: 

Sales  for  1958,  $643,778,000,  were  the  highest  in  the  history  of  the  Company,  exceeding 
sales  for  1957  by  $10,964,000  or  1.7%.  This  sales  increase,  however,  reflected  the  opening  of 
additional  branch  stores  in  the  period.  On  a  comparable  store  basis,  sales  were  1.3%  less  than  for 
the  preceding  year. 

Earnings  for  1958  were  $12,004,000  compared  with  $12,351,000  for  1957,  or  $4.18  per 
share  compared  with  $4.33.  Last  year’s  letter  stated  that  the  results  of  the  first  half  of  1958 
would  probably  not  be  satisfactory,  but  that  the  results  of  the  entire  year  could  compare  favorably 
with  those  of  1957,  if  the  level  of  business  activity  increased  in  accordance  with  general  forecasts. 
While  earnings  for  the  first  half  of  1958  were  most  disappointing,  the  second  half  was  the  best 
in  the  Company’s  history. 

The  expansion  program,  announced  in  the  1954  Annual  Report  and  described  in  subsequent 
Annual  Reports,  was  completed  with  the  mid- 1958  opening  of  Northshore  Shopping  Center 
located  in  Peabody,  Massachusetts,  eighteen  miles  north  of  downtown  Boston.  This  center  was 
developed  and  is  owned  by  Alstores  Realty  Corporation,  a  wholly-owned  real  estate  subsidiary. 
It  contains  a  250,000  square  foot  branch  store  of  Jordan  Marsh,  pictured  on  the  front  cover  of 
this  report.  Both  the  Center  and  the  Jordan  Marsh  branch  have  received  outstanding  acceptance 
not  only  by  residents  of  the  immediate  area  but  throughout  much  of  northern  New  England. 

In  recognition  of  the  rapid  growth  of  the  Company  over  the  past  decade,  and  in  order  to 
improve  the  Company’s  over-all  effectiveness  in  the  highly  promising  but  increasingly  competitive 
retail  markets  foreseen  for  the  next  decade,  the  top  Corporate  management  has  been  strengthened 
in  depth.  Mr.  Theodore  Schlesinger,  who  has  been  with  the  Company  since  its  inception  and  a 
Vice-President  since  1945,  was  elected  President  in  February,  1959.  As  such,  he  will  have 
administrative  authority  over  and  responsibility  for  the  stores  and  central  merchandising  and 
promotional  activities.  Mr.  C.  E.  McCarthy,  formerly  President,  was  elected  to  the  newly  created 
office  of  Vice-Chairman  of  the  Board  and  will  work  with  the  Chairman  on  long-range  planning 
and  on  financial,  corporate  and  policy  matters.  It  is  believed  that  these  and  other  realignments  of 
duties  will  be  beneficial. 

The  favorable  economic  environment  prevailing  throughout  most  of  the  fall  season  continues 
into  1959.  Consequently,  sales  and  profit  trends  compare  most  favorably  with  those  of  the 
depressed  months  of  early  1958.  Nevertheless,  strike  threats  in  major  industries  represent  a  nearby 
economic  hazard  and  there  is  some  possibility  that  the  current  rate  of  inventory  accumulation  will 
not  be  maintained.  For  these  and  other  reasons,  it  is  unlikely  that  the  present  percentage  increase 
in  department  store  sales  will  continue  throughout  the  second  half  of  the  year.  Thus,  enhanced 
organizational  effectiveness  and  strengthening  of  internal  operations  are  the  sources  to  which  the 
Company  must  look  for  further  earnings  improvement.  Management  approaches  this  challenge 
with  confidence. 

On  behalf  of  the  Board  of  Directors,  we  wish  to  express  sincere  appreciation  and  thanks 
for  the  support  of  the  stockholders,  for  the  cooperation  of  the  thousands  of  merchandise  suppliers 
who  produce  the  merchandise  sold  in  our  stores,  for  the  patronage  of  our  millions  of  customers, 
and  for  the  loyal  efforts  of  the  many  thousands  of  co-workers  in  the  Company. 

Respectfully  submitted, 

President  Chairman  of  the  Board 


April  30,  1959 
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SALES  and  EARNINGS 


sales 

Sales  were  the  highest  in  the  history  of  the 
Company  and  amounted  to  $643,778,283,  an 
increase  of  $10,964,769,  or  1.7%,  over  1957 
sales.  If  sales  of  stores  not  owned  at  all  times 
during  both  years  are  excluded,  there  was  a 
1.3%  decrease  for  the  year,  all  of  which  oc¬ 
curred  in  the  first  six  months.  Sales  on  a  com¬ 
parable  store  basis  in  the  last  half  of  the  year 
were  greater  than  those  in  the  corresponding 
1957  period. 

Sales  for  each  of  the  past  five  years  were : 


Amount 

%  Increase 

1958  . 

.  $643,778,283 

1.7% 

1957  . 

632,813,514 

2.8 

1956  . 

615,772,758 

5.8 

1955  . 

.  581,900,823 

7.0 

1954  . 

543,984,209 

— 

Sales  of  women’s,  men’s  and  children’s  cloth¬ 
ing  and  accessories,  toiletries,  notions,  piece 
goods,  toys,  and  various  services  account  for 
76%  of  the  Company’s  business.  Sales  of 
furniture,  floor  coverings,  draperies,  china- 
ware  and  glassware,  and  housewares  amount 
to  18%.  Sales  of  major  appliances,  radios  and 
television  sets  account  for  6%  of  the  Com¬ 
pany’s  business. 

Based  upon  methods  of  payment  by  cus¬ 
tomers,  44%  of  1958  sales  were  on  a  cash 
basis  and  56%  were  on  a  charge  basis,  consist¬ 
ing  of  38%  regular  thirty-day  charge  accounts, 
8%  deferred  payment  accounts,  and  10%  re¬ 
volving  credit  accounts.  As  is  customary  with 
department  stores,  a  part  of  the  Company’s 
sales,  amounting  to  5%%j  were  sales  of  depart¬ 
ments  operated  in  the  stores  by  outsiders  on  a 
lease  or  license  basis. 


earnings  and 
earning  trends 

Net  earnings  for  the  year  totaled  $12,003,- 
578,  equal  to  $4.18  per  share  of  Common 
Stock,  slightly  less  than  the  $12,351,475,  or 
$4.33  per  share,  earned  in  1957.  Depressed 
economic  conditions  in  the  first  half  of  the  year 
were  reflected  in  a  most  unsatisfactory  earnings 
trend  for  the  spring  season  of  1958.  Improved 
economic  conditions  in  the  last  half  of  the 
year  resulted  in  the  Company’s  establishing 
an  all  time  fall  season’s  profit  record.  These 
improved  economic  conditions  continue  into 
1959. 

Gross  margin  percentage  on  merchandise 
sold  during  the  year  was  33.8%  as  compared 
to  33.7%  for  the  previous  year.  Gross  margin 
was  increased  $195,250  in  1958  by  the  appli¬ 
cation  of  the  last-in,  first-out  (Lifo)  principle 
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of  inventory  valuation,  whereas  in  1957  gross 
margin  was  decreased  $527,993  thereby.  Ex¬ 
cluding  the  effect  of  Lifo,  gross  margin  per¬ 
centage  was  33.8%  in  both  years. 

Operating  expense  percentage  increased 
from  29.5%  in  1957  to  29.9%  in  1958.  About 
one-fourth  of  the  increase  is  attributable  to 
higher  wage  costs,  and  about  one-half  to  higher 
rent  and  depreciation  costs. 

During  the  last  six  months  of  1958,  the  gross 
margin  percentage  was  slightly  higher  and  the 
operating  expense  percentage  was  slightly 
lower  than  in  the  corresponding  1957  period. 

Gross  margin  and  operating  expense  per¬ 
centages  for  the  past  five  years  were: 

%  of  Sales 

Gross  Margin  Operating  Expense 


1958  . 

.  .  .  33.8% 

29.9% 

1957  . 

.  .  .  33.7 

29.5 

1956  . 

.  .  .  33.8 

29.0 

1955  . 

.  .  .  33.9 

28.7 

1954  . 

.  .  .  33.8 

28.5 

EARNINGS 


1949  ’50  *51  ’52  ’53  '54  '55  ’56  ’57  ’58 


The  following  five-year  tabulation  sets  forth 
certain  salient  earnings  and  related  financial 
information  on  quarterly,  annual,  and  per 
share  bases: 


Earnings  before  taxes 

1954 

1955 

1956 

1957 

1958 

First  quarter  .  . 

$  2,741,008 

$  3,103,666 

$  3,114,371 

$  3,338,923 

$  (247,688) 

Second  quarter  .  . 

2,691,241 

3,375,874 

2,743,577 

1,700,305 

1,256,781 

Third  quarter  .  . 

6,429,382 

7,023,718 

6,281,197 

4,721,815 

6,174,527 

Fourth  quarter  .  . 

15,469,216 

15,668,845 

16,323,412 

15,390,432 

17,019,958 

Total  year  .... 

27,330,847 

29,172,103 

28,462,557 

25,151,475 

24,203,578 

Federal  income  taxes 

14,100,000 

15,200,000 

14,200,000 

12,800,000 

12,200,000 

Net  earnings  .  .  .  $13,230,847 

Per  share  of  Common  Stock : 

$13,972,103 

$14,262,557 

$12,351,475 

$12,003,578 

Earnings  .... 

$5.50 

$5.09 

$5.05 

$4.33 

$4.18 

Dividends  .  .  . 

3.00 

3.00 

3.00 

3.00 

3.00 

Book  value  .  .  . 

52.84 

54.70 

56.72 

58.08 

59.17 
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WORKING  CAPITAL 


Cash  at  the  close  of  the  year,  $26,183,262, 
was  $4,984,726  less  than  at  the  beginning  of 
the  year.  There  were  no  short-term  bank  loans 
at  either  date.  The  year-end  ratio  of  current 
assets,  $196,806,375,  to  current  liabilities, 
$57,821,121,  was  3.4  to  1,  compared  with 
3.5  to  1  at  the  end  of  the  previous  year. 

A  five  year  comparison  of  year-end  working 
capital  (current  assets  less  current  liabilities) 
and  its  percentage  of  annual  sales  follows: 


Net  Current 

Assets 

%  of  Sales 

1958  . 

.  .  $138,985,254 

21.6% 

1957  . 

.  .  144,589,131 

22.8 

1956  . 

.  .  148,778,678 

24.2 

1955  . 

.  .  149,457,661 

25.7 

1954  . 

.  .  130,594,865 

24.0 

As  indicated  above,  working  capital  de¬ 
creased  $5,603,877  during  the  year.  This  net 
decrease  reflects  repayments  of  long-term  debt, 
$2,450,000;  repurchases  of  Preferred  Stock, 
$588,655 ;  net  advances  to  Alstores,  $5,264,492 ; 
and  net  increase  in  other  assets,  $1,214,078. 
These  expenditures  were  partially  offset  by 
retained  earnings  of  $3,144,243  for  1958,  and 
$769,105  proceeds  of  sale  of  19,925  shares  of 
Common  Stock  to  employees  pursuant  to  exer¬ 
cise  of  their  options.  Present  working  capital  is 
considered  adequate  to  support  present  and 
prospective  sales  volumes. 

customers'  accounts  receivable 

Total  net  customers’  accounts  receivable  of 
all  types  owned  by  the  Company  at  the  close 
of  the  year,  $67,571,406,  were  $1,735,159 
more  than  at  the  beginning  of  the  year.  Cus¬ 
tomers’  regular  charge  accounts  and  revolving 
credit  accounts  increased  $1,821,216  and 


$510,128,  respectively,  during  the  year.  De¬ 
ferred  payment  or  installment  accounts 
decreased  $1 ,037,073,  reflecting  the  lower  con¬ 
sumer  demand  for  merchandise  customarily 
sold  on  this  basis. 

Regular  charge  sales  and  revolving  credit 
sales,  in  terms  of  their  percentage  to  total  sales, 
increased  slightly  in  1958  as  compared  to 
1957,  while  sales  on  the  deferred  payment  or 
installment  basis  showed  a  slight  decrease. 
Approximately  fifty-six  percent  of  sales  were 
made  on  credit  in  1958.  All  of  the  Company’s 
stores  extend  credit  privileges  to  customers 
and  promote  the  use  of  consumer  credit. 

Substantial  amounts  of  capital  are  required 
to  finance  the  Company’s  accounts  receivable, 
a  banking  rather  than  a  merchandising  oper¬ 
ation.  The  Company  has,  during  the  past 
eight  years,  sold  a  part  of  its  installment  ac¬ 
counts  (and  during  the  past  three  years  a 
part  of  its  revolving  credit  accounts)  to  banks 
on  a  non-recourse  basis,  with  a  percentage  of 
the  proceeds  of  such  sales  being  retained  by 
the  banks  as  reserves  pending  final  collection. 
At  the  close  of  the  year,  the  Company  had 
sold  to  banks  accounts  having  uncollected  bal¬ 
ances  of  $50,824,366  as  compared  with  $52,- 
045,753  at  the  close  of  the  preceding  year.  Of 
the  accounts  sold  at  the  close  of  the  year, 
$27,859,551  were  installment  accounts  and 
$22,964,815  were  revolving  credit  accounts, 
in  which  the  Company’s  equity  (banks’  re¬ 
tained  reserves),  was  $3,350,409  and  $2,815,- 
677,  respectively. 

As  in  previous  years,  amounts  provided  for 
losses  on  collection  of  customers’  accounts  re¬ 
ceivable  were  determined  by  the  application 
of  a  formula  to  an  age  analysis  of  the  individ¬ 
ual  accounts.  Allowances  determined  in  this 
manner  in  past  years  have  been  more  than 


adequate  to  provide  for  actual  losses,  which 
for  the  past  ten  years  have  equalled  four- 
tenths  of  one  percent  of  credit  sales.  Allow¬ 
ances  for  deferred  carrying  charges  are  in¬ 
cluded  with  allowances  for  losses  on  collection, 
as  such  carrying  charges  are  subject  to  can¬ 
cellation  in  the  event  of  prepayment  by  the 
customer. 

inventories 

Merchandise  inventories  at  the  year-end, 
$90,568,808,  were  $2,657,296  less  than  at  the 
beginning  of  the  year.  Inventories  and  out¬ 
standing  orders  at  the  close  of  the  year  are 
considered  satisfactory  in  relation  to  current 
and  prospective  sales. 

Merchandise  inventories  generally  were 
valued  net  of  all  discounts.  Inventories  in  the 
stores  were  valued  at  the  lower  of  cost  or 
market,  as  reflected  by  the  retail  inventory 
method,  and,  as  has  been  the  case  since 
January  31,  1942,  by  applying  the  “last-in, 
first-out”  or  Lifo  principle  to  certain  inven¬ 
tories.  As  a  result  of  the  application  of  this 
principle,  the  Company  valued  part  of  its  in¬ 
vestment  in  inventories  at  price  levels  prevail¬ 
ing  at  January  31,  1941,  and  other  parts  at 

Jordan  Marsh-Miami.  Opened  in  1956, 
two  additional  floors  were  added  in  1958. 


price  levels  prevailing  at  the  close  of  subse¬ 
quent  years.  The  cumulative  effect  at  the 
beginning  of  the  year  was  a  reduction  in  the 
carrying  value  of  inventories  of  $6,972,163 
below  replacement  costs.  Application  of  the 
Lifo  principle  during  the  year  resulted  in  an 
increase  of  $195,250  in  the  carrying  value  of 
inventories  and  a  corresponding  increase  in 
the  Company’s  earnings  before  federal  income 
taxes  for  the  year.  Therefore,  inventories  at 
the  close  of  the  year  were  valued  at  $6,776,913 
less  than  they  would  have  been  had  the  Lifo 
principle  of  valuation  not  been  used. 

During  the  past  ten  years,  department 
store  prices,  as  measured  by  the  Department 
Store  Inventory  Price  Index,  prepared  by  the 
Bureau  of  Labor  Statistics,  have  risen  approxi¬ 
mately  10%.  Most  of  this  increase  took  place 
between  1949  and  1951,  department  store 
prices  having  remained  relatively  stable  in  the 
past  eight  years.  On  the  other  hand,  the  gov¬ 
ernment’s  Consumer  Price  Index,  measuring 
the  cost  of  living,  has  increased  over  20% 
during  this  period,  or  about  twice  as  much. 
Department  stores  have  not  been  a  major 
factor  in  this  sharp  increase  in  the  cost  of 
living. 


PROPERTY  AND  EQUIPMENT 


The  1954  Annual  Report  presented  an  am¬ 
bitious  plan  of  new  store  and  regional  shop¬ 
ping  center  developments.  That  program  was 
completed  with  the  opening  of  the  Alstores 
owned  Northshore  Shopping  Center  north  of 
Boston  in  August,  1958.  This  program  has 
consisted  of  major  building  construction  by 
Alstores  and  very  substantial  fixture  and  equip¬ 
ment  additions  by  the  Company.  Largely  as  a 
consequence  of  this  program,  the  Company’s 
investment  in  fixtures  and  equipment  and 
Alstores’  investment  in  property  and  equip¬ 
ment  have  increased  greatly  over  the  inter¬ 
vening  period  as  shown  in  the  following 
tabulation : 


Company’s  Net 
Investment  in 
Fixtures 
and  Equipment 

Alstores’  Net 
Investment  in 
Property 
and  Equipment 

1953  . 

.  $25,946,226 

$  80,897,104 

1954  . 

.  27,810,496 

88,704,610 

1955  . 

.  29,818,047 

95,670,911 

1956  . 

.  37,468,844 

105,156,975 

1957  . 

.  41,839,287 

147,059,357 

1958  . 

.  41,910,107 

157,191,490 

Total  property  and  equipment  of  the  Com¬ 
pany,  including  fixtures  and  equipment  shown 
above,  at  the  close  of  the  year  totaled 
$61,230,378,  or  $112,570  less  than  at  the 
beginning  of  the  year.  Property  additions  to¬ 
taled  $7,180,602,  which  were  more  than  offset 
by  provision  for  depreciation  of  $6,512,216 
and  by  reclassification  of  $780,956  from  the 
property  accounts  to  Miscellaneous  Assets.  This 
latter  amount  represents  the  cost  of  certain 
properties  purchased  in  prior  years  for  future 
store  locations,  but  not  presently  used  in  the 
business  of  the  Company. 

Additions  to  fixtures  and  equipment 
amounted  to  $5,612,147,  only  slightly  more 


than  provision  for  depreciation  of  such  assets, 
$5,541,327.  These  additions  reflect  not  only 
normal  replacements  and  modernization  work 
for  the  more  than  eighty  stores  of  the  Com¬ 
pany,  but  also  major  fixture  and  equipment 
installations  in  the  new  Jordan  Marsh  store  in 
Northshore  Shopping  Center  and  in  the  ex¬ 
panded  Jordan  Marsh— Miami  and  Troutman 
(Greensburg,  Pa.)  stores.  These  three  major 
installations  cost  over  three  and  a  quarter 
million  dollars. 

The  Jordan  Marsh  store  building  at  North- 
shore  Shopping  Center,  Peabody,  Massachu¬ 
setts,  was  constructed  by  Alstores  and  is  occu¬ 
pied  under  a  lease  from  Alstores.  The  Jordan 
Marsh— Miami  store  opened  in  February,  1956, 
in  a  three  story  building  leased  from  an  outside 
landlord.  This  building  was  designed  to  permit 
the  construction  of  two  additional  floors  when 
sales  volume  warranted.  Sales  have  exceeded 
expectations  to  such  an  extent  that  the  two 
additional  floors  were  added  in  1958  and  were 
in  operation  prior  to  Christmas. 

It  is  expected  that  expenditures  for  property 
and  equipment  in  1959  will  approximate  pro¬ 
vision  for  depreciation. 

rentals 

Practically  all  of  the  department  store  prem¬ 
ises  occupied  by  the  Company’s  stores  are 
under  long-term  leases,  either  from  Alstores 
or  from  outside  landlords.  Rentals  for  1958 
totaled  $15,944,840,  of  which  $8,550,416  was 
paid  to  Alstores.  Of  the  remaining  $7,394,- 
424  in  rentals  paid  to  outside  landlords, 
$4,756,918  represented  fixed  minimum  rentals 
and  $2,637,506  represented  bonus  rentals 
based  on  sales  in  excess  of  stated  minimums. 
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ALSTORES  REALTY  CORPORATION 


history  and  purpose 

Alstores  Realty  Corporation  is  a  wholly- 
owned  real  estate  subsidiary  which  was  organ¬ 
ized  for  the  purpose  of  enabling  the  Company 
to  purchase,  and  finance  on  long-term  bases, 
real  estate  occupied  by  the  Company’s  stores 
in  preference  to  leasing  such  real  estate  from 
outside  landlords.  Since  it  has  been  possible  to 
finance  a  very  substantial  part  of  the  purchase 
price  of  real  estate  through  institutional  bor¬ 
rowings  at  favorable  interest  rates,  Alstores 
has  enabled  the  Company  to  conform  with  its 
long  established  policy  of  keeping  its  stock¬ 
holders’  funds  invested  primarily  in  merchan¬ 
dising  activities. 

Because  Alstores  differs  from  other  subsidi¬ 
aries  of  the  Company  in  purpose,  methods  of 
operation,  policies  and  financial  structure,  the 
financial  statements  of  Alstores  are  not  con¬ 
solidated  with  those  of  the  Company.  Such 
consolidation  would  be  confusing  and  might 
be  misleading.  Separate  financial  statements 
for  Alstores  and  its  subsidiaries  are  included  on 
pages  24  and  25  of  this  report. 

Leases  from  Alstores,  as  the  landlord,  are, 
in  several  respects,  more  favorable  to  the 
Company  than  leases  from  outside  landlords. 
In  general,  the  rental  cost  is  lower  because 
rentals  are  based  upon  the  favorable  interest 
rates  obtained  by  Alstores  in  its  financing  of 
the  properties,  and  Alstores  attempts  to  obtain 
only  a  small  profit.  There  is  also  better  coop¬ 
eration  and  greater  flexibility  of  operations, 
since  lease  modifications  and  expansion  of 
store  premises  can  more  readily  be  made  with 
Alstores  than  with  outside  landlords.  Finally, 
there  has  been,  and  probably  will  continue  to 
be,  material  appreciation  in  the  market  values, 
as  compared  to  depreciated  book  values,  of  the 
real  estate  holdings. 


Since  its  organization  in  1947,  Alstores  has 
acquired  or  constructed  36  store  premises,  22 
warehouse  properties,  11  parking  garages  or 
parking  premises,  4  shopping  centers,  and  10 
future  store  locations  and  sundry  properties. 
Substantially  all  of  the  department  store,  ware¬ 
house  and  parking  properties  owned  by  Alstores 
are  leased  to,  and  occupied  by,  Allied  Stores 
Corporation  or  its  store  subsidiaries  under 
long-term  leases  which  are  guaranteed  as  to 
performance  by  Allied,  as  is  usually  the  case 
with  respect  to  leases  with  outside  landlords. 

1958  transactions 

Additions  to  property  and  equipment 
totaled  $13,391,903.  Major  expenditures  were 
made  in  connection  with  the  completion  of 
two  regional  shopping  centers  —  the  Bergen 
Mall  center  in  Paramus,  New  Jersey,  in  which 
a  Stem  Brothers  branch  store  is  located  and  the 
Northshore  center  in  Peabody,  Massachusetts, 
north  of  Boston,  in  which  a  250,000  square 
foot  branch  of  Jordan  Marsh  was  opened  in 
August,  1958.  Expenditures  were  also  made 
for  additional  air-conditioning  and  escalator 
installations  in  the  Jordan  Marsh  annex  build¬ 
ing  in  Boston  and  for  the  purchase  of  certain 
real  estate  in  Boston  and  Seattle. 

balance  sheet 

As  shown  on  the  balance  sheet  of  Alstores 
on  page  24  of  this  report,  net  property  and 
equipment  increased  $10,132,133  during  the 
year  to  $157,191,490.  This  increase  is  com¬ 
posed  of  the  property  additions  described 
in  the  previous  paragraph,  $13,391,903,  less 
provision  for  depreciation  for  the  year  of 
$3,259,770. 
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Northshore  Shopping  Center,  Peabody,  Mass.  Opened  in  August,  1958. 


Long-term  debt  increased  from  $126,923,- 
126  at  the  beginning  of  the  year  to  $133,979,- 
889  at  the  close  of  the  year.  Permanent 
financing  of  the  shopping  centers  in  Paramus 
and  Peabody,  consummated  during  the  year, 
totaled  $25,675,000.  Of  this  amount,  $17,- 
000,000  was  used  to  repay  temporary  financ¬ 
ing  outstanding  at  the  beginning  of  the  year, 
and  the  balance  was  used  to  pay  for  construc¬ 
tion  costs  incurred  during  the  year.  One  other 
addition  to  long-term  debt  amounted  to  $735,- 
545.  Amortization  payments  of  $2,353,782 
were  made  during  the  year.  Reference  is  made 
to  the  balance  sheet  notes  of  Alstores  on  page 
25  of  this  report  for  information  regarding  the 
long-term  debt  maturities  and  sinking  fund 
requirements  for  the  next  five  years.  With  the 
exception  of  $5,000,000  applicable  to  one 
loan,  the  Company  is  not  directly  obligated 
on  any  of  the  long-term  debt  of  Alstores. 

At  the  close  of  the  year,  Alstores  was  in¬ 
debted  to  Allied  Stores  Corporation  on  an 
'pen  account  basis,  with  interest  at  the  rate 


of  5%  per  annum,  in  the  amount  of  $19,706,- 
192,  an  increase  of  $5,264,492  over  the  previ¬ 
ous  year.  This  increase  represented  primarily 
advances  for  construction  work  on  the  two 
shopping  centers  in  Paramus,  New  Jersey,  and 
Peabody,  Massachusetts. 

operations 

Rental  income,  which  represents  the  sole 
source  of  Alstores’  earnings,  increased  $2,425,- 
907  over  the  previous  year  and  totaled  $10,- 
986,970.  Of  this  amount,  $8,550,416  was 
received  from  the  Company  and  $2,436,554 
from  outside  interests,  principally  tenants  of 
the  four  shopping  centers  owned  by  Alstores. 

After  a  provision  of  $200,000  for  federal 
income  taxes,  net  earnings  for  the  year  were 
$251,607.  As  the  operations  of  Alstores  are 
not  consolidated  with  those  of  the  Company, 
and  as  no  dividends  were  paid  by  Alstores,  no 
part  of  these  earnings  is  included  in  the  State¬ 
ment  of  Earnings  of  the  Company. 
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CAPITAL  STRUCTURE 


The  capital  structure  of  the  Company  at 
January  31,  1959,  consisted  of: 

Percent 


Amount 

of  Total 

Long-term  debt 

$  45,400,000 

20.1% 

Cumulative  preferred 
stock 

23,451,700 

10.4 

Common  stock  equity 

156,556,939 

69.5 

Total 

$225,408,639 

100.0% 

Additional  information  relating  to  each  of 
the  above  classifications  is  set  forth  below. 


CAPITAL  STRUCTURE 
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long-term  debt 

At  the  beginning  of  the  year,  the  Company 
had  outstanding  $17,000,000  of  3/s%  prom¬ 
issory  notes  due  1967;  $11,850,000  of  3/2% 
promissory  notes  due  1971;  $15,000,000  of 
4^4%  Sinking  Fund  Debentures  due  1976; 
and  a  $4,000,000  note  to  a  bank,  payable  in 


four  equal  annual  installments.  Both  the  31/q% 
and  3^2%  promissory  notes  are  held  jointly  by 
two  life  insurance  companies  and  have  similar 
provisions,  except  as  to  final  maturity  dates 
and  amortization  payments.  The  4%%  Sink¬ 
ing  Fund  Debentures  are  publicly  held.  Amor¬ 
tization  payments  were  made  during  the  year, 
thereby  reducing  the  unpaid  balances  at  the 
close  of  the  year  to  $16,000,000  for  the  3 /$% 
promissory  notes,  $11,400,000  for  the  3/2% 
promissory  notes,  and  $3,000,000  for  the  bank 
loan.  No  amortization  payments  are  required 
on  the  $15,000,000  4  34%  Sinking  Fund  De¬ 
bentures  until  1961. 

The  Company  has  prepaid  amortization 
payments  required  in  1959  for  all  the  aforesaid 
long-term  debt.  Thereafter,  amortization  pay¬ 
ments  will  amount  to  $2,600,000  for  1960,  and 
in  the  succeeding  ten  years  will  range  from  a 
low  of  $1,650,000  to  a  high  of  $3,600,000. 
Final  maturities  of  the  promissory  notes  are 
$5,500,000  in  1967  and  $3,300,000  in  1971, 
and  of  the  Debentures  $3,750,000  in  1976. 

As  is  customary  with  corporate  long-term 
debt,  there  are  certain  restrictive  provisions  in 
the  promissory  notes  and  Debentures  regarding 
dividend  payments  and  the  issuance  of  addi¬ 
tional  long-term  debt.  At  the  close  of  the  year, 
approximately  twenty  seven  million  dollars  of 
the  Company’s  earned  surplus  was  free  of 
dividend  payment  restrictions.  The  Company’s 
long-term  debt  was  approximately  eighteen 
million  dollars  less  than  the  debt  permitted  by 
the  restrictions.  Alstores’  right  to  issue  addi¬ 
tional  long-term  debt  is  not  so  restricted. 

cumulative  preferred  stock 

The  Cumulative  Preferred  Stock  has  equal 
voting  rights  on  a  share-for-share  basis  with 
the  Common  Stock  and  may  be  issued  from 
time  to  time  in  one  or  more  series.  As  deter¬ 
mined  by  the  Board  of  Directors,  each  series 
may  vary  with  respect  to  number  of  shares  to 
be  issued,  dividend  rates,  redemption  terms, 
convertibility  into  other  classes  of  stock,  or 
amount  of  annual  sinking  fund  in  excess  of  the 
minimum  requirement  of  at  least  2%  of  the 
greatest  number  of  shares  of  such  series  ever 
issued. 
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The  charter  provides  that  retirement  of 
stock  in  accordance  with  sinking  fund  require¬ 
ments  shall  reduce  the  authorized  number  of 
shares  of  such  stock.  In  1958,  6,146  shares 
were  retired  to  meet  sinking  fund  requirements 
which,  together  with  30,157  shares  so  retired 
in  prior  years,  have  reduced  the  original  au¬ 
thorization  of  400,000  shares  to  363,697  shares. 
At  the  close  of  the  year,  238,441  shares  were 
outstanding  (including  3,924  shares  held  in 
the  treasury),  and  125,256  shares  were  un¬ 
issued. 

To  date,  two  series  have  been  created  and 
issued.  The  first  issue  in  1945,  known  as  the 
“4%  Series,”  is  listed  on  the  New  York  Stock 
Exchange.  The  sinking  fund  requirement  for 
this  series,  which  for  1958  was  5,146  shares, 
is  2%  of  the  greatest  number  of  shares  ever 
issued.  At  the  close  of  the  year,  192,517  shares 
of  this  series  were  outstanding  in  the  hands 
of  the  public  and  3,924  shares  were  held  in  the 
treasury.  The  second  issue,  known  as  the  “4% 
Second  Series,”  was  sold  to  a  life  insurance 
company  in  1951.  Its  terms  are  identical  to 
the  original  4%  Series,  except  that  the  sink¬ 
ing  fund  requirement  for  each  of  the  five 
years  1971-1975  will  be  12%,  or  6,000  shares, 
instead  of  2%,  or  1,000  shares.  At  the  close 
of  the  year,  42,000  shares  of  this  series  were 
outstanding. 

Throughout  the  past  24  years,  the  Company 
has  paid  when  due  regular  quarterly  dividends 
on  its  Preferred  Stock  and  has  promptly  met 
all  sinking  fund  requirements.  Earnings  for 
the  year  were  equivalent  to  $51.18  per  share 
(12.8  times  dividend  requirement)  on  the  Pre¬ 
ferred  Stock  outstanding  at  the  close  of  the  year. 

common  stock 

The  Company’s  charter  authorizes  the  issu¬ 
ance  of  4,000,000  shares  of  Common  Stock 
without  par  value.  Under  this  authorization, 
2,646,034  shares  were  outstanding  at  the  close 
of  the  year. 

The  stockholders  in  1951  approved  a  Stock 
Option  Plan  which  provided  for  the  granting, 
from  time  to  time,  of  options  for  the  purchase 
of  not  exceeding  150,000  shares  of  authorized 
but  unissued  Common  Stock  by  executives  and 
key  employees  of  the  Company  at  95%  of  the 


market  price  at  the  time  the  option  was 
granted.  Options  were  granted  in  1951  to 
eighteen  individuals  for  a  total  of  89,500 
shares  at  a  price  of  $38.60  per  share;  in  1954 
to  eight  individuals  for  a  total  of  11,500 
shares  at  a  price  of  $45.84  per  share;  and  in 
1957  to  three  individuals  for  a  total  of  7,500 
shares  at  a  price  of  $41.80  per  share.  During 
1958,  ten  individuals  exercised  their  options 
to  the  extent  of  19,925  shares  for  which  the 
Company  received  $769,105  in  cash.  Of  the 
89,500  shares  optioned  in  1951,  options  for 
9,600  shares  expired  during  1958  and  are 
available  for  option  in  the  future.  At  the  close 
of  the  year,  unexercised  options  for  18,750 
shares  were  held  by  ten  individuals,  and  5 1 , 1 00 
shares  were  available  for  the  granting  of  options 
in  the  future. 

The  authorized  Common  Stock  not  issued 
or  set  aside  for  sale  under  the  Stock  Option 
Plan  (1,284,116  shares  at  the  close  of  the 
year)  may  be  issued  at  any  time  at  the  discre¬ 
tion  of  the  Board  of  Directors.  There  are  no 
plans  at  present  to  issue  any  of  these  shares. 
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100 - ________ 

$89,319,000 
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National  Distribution  of  Allied  Stores'  Sales 


Compared  with  U.  S.  Population  and  Income 


AREA 

• 

t 

U.  S.  POPULATION 
%  TO  TOTAL 

U.  S.  INCOME 
%  TO  TOTAL 

ALLIED  SALES 
%  TO  TOTAL 

New  England 

6% 

7% 

19% 

Middle  East 

25 

28 

28 

Southeast 

14 

10 

11 

Central 

28 

29 

21 

Southwest 

10 

8 

9 

West 

4 

4 

> — ■ — —  ■ 

' 

Far  West 

13 

14 

11 

TOTAL 

100% 

100% 

100% 

PERTINENT  FACTS  ABOUT  ALLIED 


M 


scope 

Allied  Stores  Corporation  is  both  an  oper¬ 
ating  company  and  a  holding  company.  It 
operates  directly  1 1  department  stores  and 
smaller  stores  classified  as  junior  department 
stores.  It  owns  the  entire  capital  stocks  of 
various  subsidiaries  (except  Stem  Brothers, 
in  which  there  is  a  2%  minority  interest) 
which  operate  73  such  stores  and  2  specialty 
stores.  It  also  owns  Alstores,  which  in  turn  owns 
a  very  substantial  number  of  the  properties 
occupied  by  the  Company’s  stores. 

The  principal  lines  of  merchandise  carried 
in  the  stores  are  women’s,  men’s  and  chil¬ 
dren’s  clothing  and  accessories,  and  general 
articles  for  home  needs.  Most  of  the  larger 
stores  operate  basement  divisions  appealing 
to  the  lower  income  groups  of  consumers.  In 
general,  the  stores  endeavor  to  satisfy  most  of 
the  usual  general  merchandise  needs  of  con¬ 
sumers  from  the  lower  income  groups  up  to 
and  including  those  of  the  families  of  the 
professional  and  business  man.  All  of  the 
stores  occupy  well  equipped  buildings  in 
desirable  retail  localities. 


diversification 

Of  the  86  stores  operated  by  the  Company, 
35  are  complete  department  stores,  14  are 
major  branch  stores,  35  are  junior  depart¬ 
ment  stores  and  2  are  specialty  stores.  The 
stores  are  well  diversified  by  geographical  loca¬ 
tion  and  by  size  of  store.  The  10  largest  stores, 
with  their  branches,  account  for  approximately 
63%  of  total  sales.  A  map  on  page  15  shows 
the  distribution  of  the  Company’s  business  by 
geographical  regions  in  comparison  with  the 
population  and  consumer  income  of  the  re¬ 
gions.  These  factors  are  expressed  in  terms  of 
percentages  of  national  totals.  The  Company’s 
business  is  concentrated  in  the  Middle  Eastern, 
Central  and  New  England  sections,  all  of  which 
have  higher-than-average  incomes  per  capita 
as  compared  to  the  nation’s  total  population. 

principles  of  operation 

Each  store,  with  its  branches,  is  operated 
separately  under  the  immediate  supervision  of 
its  local  management.  Allied  maintains  con¬ 
trol  in  the  formulation  of  policies  with  respect 
to  all  of  the  stores.  The  Company  operates, 
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through  two  subsidiaries,  domestic  buying 
offices  in  New  York,  Miami,  Chicago,  Dallas, 
and  Los  Angeles  and  foreign  buying  offices 
in  London,  Paris,  Brussels,  Frankfurt,  Vienna, 
Florence  and  Tokyo.  A  specialized  staff  in 
New  York  provides  services  for  all  of  the  stores 
in  taxes,  insurance,  accounting  systems  and 
methods,  consumers’  credit,  statistical  analy¬ 
ses  and  forecasting,  personnel,  supply  purchas¬ 
ing,  plant  maintenance  and  improvement, 
store  planning,  display,  sales  promotion,  and 
general  research  in  merchandising  and  store 
operating  problems. 

The  Company’s  activities  form  a  part  of 
one  of  the  most  fundamental  of  all  industries 
—  that  of  distributing  merchandise  to  the 
consumer.  Laboratory  discoveries,  inventions, 
technological  improvements,  mass  changes  in 
customs  or  habits,  and  the  dictates  of  fashion 
present  no  hazards  but  rather  offer  oppor¬ 
tunities  to  the  alert  retailer. 

While  distribution  to  consumers  is  a  funda¬ 
mental  industry,  it  is  also  a  highly  competitive 
one.  Identical  or  similar  merchandise  is  gen¬ 
erally  available  to  competitors  at  approxi¬ 
mately  the  same  cost  price.  Usually,  cost  prices 
are  established  by  the  manufacturer  and  retail 
prices  by  competitors.  There  are  no  effective 
patents,  trademarks,  or  copyrights  that  assure 
profits  or  cushion  losses  for  the  retailer.  Both 
buying  and  selling  are  done  in  open  competi¬ 


tive  markets  where  the  measure  of  success  is 
determined  by  the  degree  of  efficiency  and 
effectiveness. 


personnel 

The  Company  regularly  employs  about 
30,500  people  with  peak  seasonal  employment 
in  excess  of  40,000.  Over  one-third  of  the  ex¬ 
ecutives  are  women  —  a  recognition  of  the 
fact  that  a  vast  majority  of  the  Company’s 
customers  are  women. 

Each  year  approximately  six  hundred  peo¬ 
ple  are  recruited  from  within  the  stores  and 
from  colleges  for  a  formal  program  of  executive 
training  and  development.  The  program  pro¬ 
vides  for  periods  of  classroom  study  and  dis¬ 
cussion,  alternating  with  work  assignments. 
Within  a  year  the  trainee  will  have  worked  for 
a  brief  period  in  every  important  activity  or 
division  of  a  department  store.  At  the  comple¬ 
tion  of  the  program  the  successful  trainees  are 
usually  given  junior  executive  positions. 

As  a  matter  of  policy,  executive  positions 
are  filled  from  within  the  Company  when¬ 
ever  possible.  Eighty-five  percent  of  the  over 
twenty-five  hundred  executives  attained  their 
present  positions  by  promotion  from  within  the 
Company.  The  wide  diversity  in  size  of  the 
Company’s  stores  offers  great  opportunities  for 
advancement. 


17 


ACCOUNTANTS’  REPORT 


•  OftTOM 
CHICAGO 
ClIvIlANO 
O  ALLAS 
OATTON 


HOUSTON 
KANSAS  CITY 


_ _  TOUCHE,  NIVEN,  BAILEY  &  SMART 

MINNEAPOLIS 
NCW  VOflft 

accountants  and  auditors 

RORTLANO  (ORC.) 

•  OCHHU*  (•*.*.) 

ST.  LOUIS 

SAN  FRANCISCO 

SCATTLC 

WASHINOTON,  D.C. 


ROSS.  TOUCH*  *  CO.. 
PRINCIPAL  CITIES  Of  CANAOA 

OCORGC  A.  TOUCHE  t  CO. 
LONOON.  CNOLANO 

COR R IS  RON  DINTS  IN 


233  BROADWAY 
NEW  YORK  7,  NEW  YORK 


April  28,  1959 


Board  of  Directors, 

Allied  Stores  Corporation, 
New  York,  New  York. 


We  have  examined  the  statement  of  financial  position  of  Allied  Stores 
Corporation  and  subsidiaries  consolidated  as  of  January  31,  1959  and  1958,  and 
the  related  statements  of  earnings  and  common  stockholders’  equity  for  the  years 
then  ended.  Our  examination  was  made  in  accordance  with  generally  accepted 
auditing  standards,  and  accordingly  included  such  tests  of  the  accounting  records 
and  such  other  auditing  procedures  as  we  considered  necessary  in  the  circumstances. 

In  our  opinion,  the  accompanying  statements  of  financial  position,  earnings, 
and  common  stockholders’  equity  present  fairly  the  consolidated  financial  position 
of  Allied  Stores  Corporation  and  subsidiaries  consolidated  at  January  31, 
1959  and  1958,  and  the  consolidated  results  of  their  operations  for  the  years  then 
ended,  in  conformity  with  generally  accepted  accounting  principles  consistently 
applied. 


ALLIED  STORES  CORPORATION 


AND  SUBSIDIARIES  CONSOLIDATED 


comparative  statement  of  earnings  for  the  fiscal  years  ended  january  31 


1959  1958 


Net  sales  (induding  leased  departments) . 

Cost  of  goods  sold . 

Gross  margin . 

Operating  expenses: 

Administrative,  buying,  occupancy,  publicity,  general  and 
selling  expenses,  including  provision  for  estimated  losses 
on  collections  (less  carrying  charges  to  customers  on 
accounts  and  notes  receivable) . 

Rent  (including  $8,550,416  for  1959  and  $7,026,423  for 
1958  to  Alstores  Realty  Corporation) . 

Taxes,  other  than  federal  income  taxes . 

Provision  for  depreciation  and  amortization . 

Maintenance  and  repairs . 


Operating  earnings 

Deductions  from  earnings  —  net: 

Interest  paid . 

Non-operating  deductions  .  .  . 


Less  non-operating  income  (including  interest  of  $932,093 
for  1959  and  $496,380  for  1958  from  Alstores  Realty 
Corporation ) . 


Earnings  before  federal  income  taxes  . 

Provision  for  federal  income  taxes . 

Consolidated  net  earnings  for  year  .  . 


$643,778,283 

426,075,681 

$217,702,602 


$153,597,682 

15,944,840 
12,790,368 
6,512,216 
3,559,076 
$192,404,182 
$  25,298,420 


$  1,938,993 

248,237 

$  2,187,230 

1,092,388 
$  1,094,842 

$  24,203,578 
12,200,000 
$  12,003,578 


$632,813,514 

419,622,858 

$213,190,656 


$150,019,613 

14,850,118 
12,560,834 
6,095,707 
3,354,048 
$186,880,320 
$  26,310,336 


$  1,882,231 

162,611 

$  ¥,044,842 

885,981 
$  1,158,861 

$  25,151,475 
12,800,000 
$  12,351,475 


See  notes  to  financial  statements. 
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ALLIED  STORES  CORPORATION  AND  SUBSIDIARIES 


comparative  statement  of  financial  position 


January  31 


1959 

1958 

Current  Assets: 

Cash . 

$  26,183,262 

$  31,167,988 

Accounts  and  notes  receivable  —  customers  (Schedule  1)  .  . 

67,571,406 

65,836,247 

Accounts  receivable  —  suppliers  and  miscellaneous . 

6,616,949 

7,629,482 

Merchandise  inventories  (Note  A) . 

90,568,808 

93,226,104 

Prepaid  rent,  taxes,  insurance,  supplies,  and  other  expenses  .  . 

5,865,950 

5,459,833 

Total  current  assets . 

$196,806,375 

$203,319,654 

Current  Liabilities: 

Accounts  payable . 

$  27,222,870 

$  27,270,587 

Accrued  accounts . 

9,855,420 

9,469,882 

Taxes  (other  than  federal  income  taxes) . 

7,570,977 

7,099,950 

Federal  income  taxes . 

13,171,854 

14,890,104 

Total  current  liabilities . 

$  57,821,121 

$  58,730,523 

WORKING  CAPITAL . 

$138,985,254 

$144,589,131 

Investments ,  Insurance  Deposits ,  and  Miscellaneous  Assets  .... 
Investment  in  and  Advances  to  Alstores  Realty  Corporation 

4,160,524 

2,887,155 

(100%  owned)  — See  statements  attached . 

21,409,507 

16,145,015 

Less  excess  of  sales  price  over  former  carrying  value  of  properties 
transferred  to  Alstores  Realty  Corporation . 

634,679 

658,827 

$  20,774,828 

$  15,486,188 

Property  and  Equipment  (Schedule  2) . 

$  61,230,378 

$  61,342,948 

Unamortized  Long-Term  Debt  Expense . 

326,823 

352,759 

Goodwill  and  Other  Intangible  Assets . 

1 

1 

WORKING  CAPITAL  AND  OTHER  ASSETS 

$225,477,808 

$224,658,182 

Long-Term  Debt  (Note  B)  (Schedule  3) . 

$  45,400,000 

$  47,850,000 

Minority  Interest  in  Stern  Brothers . 

69,169 

124,236 

$  45,469,169 

$  47,974,236 

NET  ASSETS . 

$180,008,639 

$176,683,946 

See  notes 
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CONSOLIDATED 


1959 

1958 

Stockholders'  Equity: 

Cumulative  preferred  stock  (Note  C),  par  value  $100  per  share: 

Authorized  —  363,697  shares  for  1959  and  369,843  shares  for 
1958 

Issued : 

4%  Series —  196,441  shares  for  1959  and  201,587  shares 

for  1958,  less  3,924  shares  for  1959  and  2,950  shares  for 

1958  held  in  treasury . 

$  19,251,700  .  $  19,863,700 

4%  Second  Series  —  42,000  shares  for  1959  and  43,000 

shares  for  1958  . 

4,200,000 

4,300,000 

$  23,451,700 

$  24,163,700 

Common  stockholders’  equity,  see  following  page . 

156,556,939 

152,520,246 

TOTAL  STOCKHOLDERS’  EQUITY  .  .  . 

$180,008,639 

$176,683,946 

schedules 

1.  Accounts  and  Notes  Receivable  —  Customers: 

Regular  accounts . .  . 

$  52,331,268 

$  50,510,052 

Instalment  accounts  and  notes . 

Equity  in  instalment  accounts  ($27,859,551  for  1959  and  $29,691,21 1  for  1958) 

4,515,133 

5,552,206 

sold . 

3,350,409 

3,562,945 

Revolving  credit  accounts . 

Equity  in  revolving  credit  accounts  ($22,964,815  for  1959  and  $22,354,542 

9,670,188 

9,160,060 

for  1958)  sold  . 

2,815,677 

2,748,515 

$  72,682,675 

$  71,533,778 

Less  allowances  for  losses  on  collection  and  for  deferred  carrying  charges  .  . 

5,111,269 

5,697,531 

$  67,571,406 

$  65,836,247 

2.  Property  and  Equipment,  at  Cost: 

Land . 

Buildings  and  equipment  on  owned  properties,  less  accumulated  depreciation 

$  2,043,749 

$  2,660,371 

of  $289,266  for  1959  and  $273,460  for  1958  . 

1,221,453 

1,951,244 

Buildings  and  improvements  on  leased  properties,  less  accumulated  amortiza¬ 
tion  of  $6,988,584  for  1959  and  $6,205,451  for  1958  . 

Store  fixtures  and  equipment,  less  accumulated  depreciation  of  $26,963,867 

15,047,302 

13,785,520 

for  1959  and  $24,062,659  for  1958  . 

41,910,107 

41,839,287 

Improvements  in  progress . 

1,007,767 

1,106,526 

$  61,230,378 

$  61,342,948 

3.  Long-Term  Debt  (Note  B)  : 

4^4%  sinking  fund  debentures,  due  November  1,  1976  . 

$  15,000,000 

$  15,000,000 

3 Zq%  promissory  notes,  final  maturity  1967  . 

16,000,000 

17,000,000 

3/2%  promissory  notes,  final  maturity  1971 . 

1 1,400,000 

11,850,000 

2yi%  to  3%  promissory  note,  final  maturity  1962  . 

3,000,000 

4,000,000 

$  45,400,000 

$  47,850,000 

* 

to  financial  statements. 
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ALLIED  STORES  CORPORATION 
AND  SUBSIDIARIES  CONSOLIDATED 


comparative  statement  of  common  stockholders’  equity 
for  the  fiscal  years  ended  january  31 


1959 


1958 


Common  stock  (Note  D) : 

Amount  of  capital  fixed  by  the  Board  of  Directors  at  $1.00 
per  share : 

Authorized  —  4,000,000  shares 
Issued  and  outstanding  —  2,646,034  shares  for  1959 
and  2,626,109  shares  for  1958  . 

Additional  amounts  received  for  shares  issued  in  excess  of  $1.00 
per  share,  and  discounts  on  repurchase  of  preferred  stock: 

Amount  at  beginning  of  year . 

Additions  in  connection  with  19,925  shares  for  1959  and 
3,600  shares  for  1958  issued  under  stock  option  plan 

Discount  on  repurchase  of  6,120  shares  for  1959  and  5,420 
shares  for  1958  of  cumulative  preferred  stock,  4%  Series 

Amount  at  end  of  year . 

Earnings  retained  for  use  in  the  business  since  June  1,  1935: 

Amount  at  beginning  of  year . 

Add  consolidated  net  earnings  for  year . 

Deduct  cash  dividends: 

On  cumulative  preferred  stock  — 

four  quarterly  dividends  of  $  1 .00  per  share  .... 

On  common  stock  — 

four  quarterly  dividends  of  $.75  per  share  .... 

Amount  at  end  of  year,  of  which  $75,386,292  is  restricted  at 
January  31,  1959  by  provisions  of  the  long-term  debt 
agreements  from  the  payment  of  dividends  on  common 
stock . 

Total  common  stockholders’  equity . 

See  notes  to  financial  statements. 


$  2,646,034  $  2,626,109 


$  50,134,312 

749,180 

123,345 
$  51,006,837 

$  99,759,825 

12,003,578 

$111,763,403 


$  49,864,365 

135,360 

134,587 
$  50,134,312 

$  96,269,700 

12,351,475 

$108,621,175 


$  949,808  $  985,798 


7,909,527 
$  8,859,335 


$102,904,068 

$156,556,939 


7,875,552 
V  8,861,350 


$  99,759,825 
$152,520,246 
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ALLIED  STORES  CORPORATION 
AND  SUBSIDIARIES  CONSOLIDATED 


notes  to  financial  statements 


The  consolidated  statements  include  all  subsidiaries  except  Alstores  Realty  Corporation  (100%  owned)  and  its 

subsidiaries,  for  which  separate  statements  are  submitted. 

(A)  The  amounts  for  inventories  of  merchandise  on  hand  are  generally  stated  on  the  basis  of  cost  or  market, 
whichever  is  lower,  as  determined  by  the  retail  inventory  method,  net  of  discounts,  using,  as  to  certain 
inventories,  the  last-in,  first-out  (lifo)  method  based  on  published  indexes  of  price  changes  since  the  dates 
on  which  the  method  was  adopted,  principally  January  31,  1941.  Inventories  are  stated  at  $6,776,913 
in  1959  and  $6,972,163  in  1958,  less  than  if  the  last-in,  first-out  principle  had  not  been  followed. 

(B)  Under  the  terms  of  the  Indenture  under  which  the  4^4%  Sinking  Fund  Debentures  were  issued,  the 
Corporation  is  obligated  to  retire,  at  par,  on  November  1,  1961  and  each  year  thereafter,  $750,000 
principal  amount  of  Debentures.  At  its  option,  the  Corporation  may  also  retire,  at  par,  an  additional 
$750,000  principal  amount,  each  year  beginning  in  1961.  In  addition,  on  or  after  November  1,  1961,  the 
Corporation  may  redeem  all  or  any  part  of  the  Debentures,  at  par  plus  a  premium  of  5%,  declining  $/$% 
annually  thereafter. 

Under  the  terms  of  the  3*4%  and  3*4%  promissory  notes,  the  Corporation  is  obligated  to  make  annual 
prepayments  on  February  1  of  each  year  in  the  amount  of  $1,600,000  in  1960;  $1,850,000  from  1961  to 
1963;  $2,000,000  in  1964;  $2,250,000  from  1965  to  1967;  and  $900,000  from  1968  to  1970.  In  addition,  the 
final  maturities  are  $5,500,000  in  1967  and  $3,300,000  in  1971. 

The  $3,000,000  note  outstanding  at  January  31,  1959  matures  $1,000,000  per  annum  from  February  1,  1960 
to  February  1,  1962.  The  interest  rate  is  not  less  than  2*4%  nor  more  than  3%. 

(C)  Under  the  terms  of  the  Certificate  of  Incorporation,  the  Corporation  is  obligated  on  or  before  December  31 
of  each  year  to  acquire  for  retirement  5,146  shares  of  cumulative  preferred  stock,  4%  Series  and,  until 
1971,  1,000  shares  of  cumulative  preferred  stock,  4%  Second  Series,  at  the  redemption  price  of  $100  per 
share  and  accrued  dividends,  or  by  purchase  not  exceeding  such  redemption  price.  Commencing  in  1971, 
the  Corporation  is  obligated  to  retire  6,000  shares  per  annum  of  the  Second  Series  until  such  series  is  fully 
retired.  As  of  January  31,  1959,  the  Corporation  has  complied  with  the  retirement  provisions  of  both  series 
and  is  holding  in  treasury  3,924  shares  of  the  4%  Series  for  future  requirements. 

In  the  event  of  liquidation,  whether  voluntary  or  involuntary,  the  holders  of  such  stock  are  similarly 
entitled  to  $100  per  share  and  accrued  dividends. 

(D)  Of  the  150,000  shares  of  common  stock  reserved  for  issuance  to  officers  and  employees  under  a  stock  option 
plan,  69,850  shares  remained  unissued  at  January  31,  1959,  consisting  of  51,100  shares  reserved  for  options 
yet  to  be  granted  and  18,750  shares  reserved  under  options  already  granted.  Changes  during  the  year 
consisted  of  the  exercise  of  options  for  the  purchase  of  19,925  shares  at  $38.60  per  share,  and  the  expiration, 
because  of  non-exercise,  of  options  to  purchase  9,600  shares  at  the  same  price.  As  a  result,  at  January  31, 
1959,  the  options  granted  for  the  18,750  shares  were  held  by  ten  officers  and  employees  and  expire  as 
follows:  options  for  11,250  shares  at  $45.84  per  share,  on  September  28,  1961;  and  options  for  7,500  shares 
at  $41.80  per  share,  on  May  28,  1964. 

(E)  At  January  31,  1959  the  Corporation  and  its  consolidated  subsidiaries  were  lessees  under  197  leases  having 
terms  of  more  than  three  years  from  that  date.  The  rentals  under  these  leases  for  the  year  ending  January 
31,  1960  amount  to  a  minimum  of  $13,470,608  (of  which  $8,611,370  is  payable  to  Alstores  Realty  Corpora¬ 
tion  and  subsidiaries),  plus  in  most  cases,  real  estate  taxes  and  other  expenses  and,  in  certain  instances, 
increased  amounts  based  on  percentages  of  sales.  All  long-term  leases  which  have  annual  rentals  in  excess 
of  $100,000  each  expire  between  1971  and  2004,  except  for  one  expiring  in  2027. 
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ALSTORES  REALTY  CORPORATION 
AND  SUBSIDIARIES 


comparative  balance  sheet 


ASSETS 


Cash . 

Accounts  receivable,  prepaid  expenses,  and  other  assets  . 

Property  and  equipment,  at  cost  (Note  A) . 

Unamortized  expenses  of  long-term  debt  and  leases  .  . 


LIABILITIES 


Accounts  payable . 

Accrued  interest  and  taxes  (other  than  federal  income  taxes) . 

Federal  income  taxes . 

Notes  and  bonds  payable  (including  $4,001,037  for  1959  and  $10,552,452  for  1958 

due  within  one  year)  (Notes  A  and  B) . 

Advances  from  Allied  Stores  Corporation  and  subsidiaries  consolidated  .  .  . 

Stockholder’s  equity: 

Capital  stock  —  par  value  $100  per  share: 

Authorized  and  issued,  10,000  shares . 

Additional  amount  paid  in . 

Earnings  retained  for  use  in  the  business . 


comparative  statement  of  earnings 
for  the  fiscal  years  ended  January  31 

Rental  income  (including  $8,550,416  for  1959  and  $7,026,423  for  1958  from 
Allied  Stores  Corporation  and  subsidiaries  consolidated) . 

Deduct : 

Provision  for  depreciation  and  amortization . 

Interest  (including  $932,093  for  1959  and  $496,380  for  1958  to  Allied  Stores 
Corporation  and  after  capitalizing  $568,423  in  1959  and  $681,561  in  1958 

for  interest  during  construction) . 

Taxes,  other  than  federal  income  taxes . 

Rent . 

Other  expenses . 

Earnings  before  federal  income  taxes . 

Provision  for  federal  income  taxes . 

Consolidated  net  earnings  for  year . 

Earnings  retained  for  use  in  the  business  at  beginning  of  year . 

Earnings  retained  for  use  in  the  business  at  end  of  year 


January  31 


1959 

1958 

$  862,749 

$  600,218 

1,058,279 

778,734 

157,191,490 

147,059,357 

898,877 

912,253 

$160,011,395 

$149,350,562 

$  1,071,449 

$  2,873,219 

590,621 

666,843 

205,537 

239,574 

133,979,889 

126,923,126 

19,706,192 

14,441,700 

1,000,000 

1,000,00(1 

703,315 

703,315 

2,754,392 

2,502,785 

$  4,457,707 

$  4,206,100 

$160,011,395 

$149,350,562 

1959 

1958 

$  10,986,970 

$ 

8,561,063 

3,259,770 

$ 

2,515,083 

5,956,485 

4,469,088 

343,632 

238,491 

166,858 

89,185 

808,618 

697,667 

$ 

10,535,363 

$ 

8,009,514 

$ 

451,607 

$ 

551,549 

200,000 

271,000 

$ 

251,607 

$ 

280,549 

2,502,785 

2,222,236 

$ 

2,754,392 

$ 

2,502,785 

See  notes  to  financial  statements. 
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ALSTORES  REALTY  CORPORATION 
AND  SUBSIDIARIES 


notes  to  financial  statements 


(A) 


Property  and  equipment  consist  of: 

Land . 

Buildings  and  equipment  on  owned  properties,  less  accumulated  deprecia¬ 
tion  of  $11,912,145  for  1959  and  $9,648,751  for  1958  . 

Buildings  and  improvements  on  leased  properties,  less  accumulated  amor¬ 
tization  of  $5,324,451  for  1959  and  $4,526,420  for  1958  . 

Store  fixtures  and  equipment,  less  accumulated  depreciation  of  $1,091,444 

for  1959  and  $906,637  for  1958  . 

Construction  in  progress . .  . 


1959 

1958 

$  28,242,177 

$  27,988,587 

97,331,802 

79,873,891 

30,300,807 

30,958,808 

1,204,642 

1,253,509 

1 12,062 

6,984,562 

$157,191,490 

$147,059,357 

A  substantial  part  of  the  property  and  equipment  is  under  long-term  leases  to  Allied  Stores  Corporation 
or  to  its  consolidated  subsidiaries  guaranteed  by  Allied  Stores  Corporation.  Such  leases  applicable  to 
mortgaged  property  are  pledged  as  collateral  for  the  indebtedness. 


(B)  Notes  and  bonds  payable  consist  of:  $9,141,000  first  mortgage  bonds,  3/2%  not  assumed  ($9,470,000  for 
1958);  $123,509,238  first  mortgage  bonds,  3*4%  to  5/2%  ($99,113,467  for  1958);  and  $1,329,651  notes 
payable  to  banks  ($18,339,659  for  1958). 

This  debt  matures:  $1,324,811  in  the  year  ended  January  31,  1960,  $4,768,367  in  the  year  ended  January 
31,  1962  and  the  balance  1968  to  1992.  In  addition,  sinking  fund  requirements  for  the  next  five  years  are 
as  follows:  year  ended  January  31,  1960  —  $2,676,226;  1961  —  $2,821,195;  1962  —  $2,949,673;  1963  — 
$3,1 15,038;  1964  —  $3,249,337.  Notes  and  bonds  of  $110,783,889  contain  provisions  for  prepayment  at  the 
Corporation's  option  in  whole  or  in  part  with  a  premium,  varying  up  to  5%,  or,  under  certain  circum¬ 
stances,  without  premium. 

(C)  At  January  31,  1959,  the  Corporation  and  its  subsidiaries  were  lessees  under  six  leases  expiring  1999  to 
2053  with  minimum  rentals  of  $83,800  to  the  year  1999,  and  decreasing  amounts  thereafter,  plus  real 
estate  taxes  and  other  expenses  and,  in  one  instance,  certain  contingent  amounts.  The  Corporation  and  its 
subsidiaries  were  also  lessees  under  30  underlying  leases,  maturing  from  1963  to  2059,  with  aggregate  rentals 
of  $633,910,  which  are  paid  directly  by  the  tenants,  Allied  Stores  Corporation  or  its  consolidated  subsidiaries. 


accountants’  report 

Board  of  Directors, 

Alstores  Realty  Corporation, 

New  York,  New  York. 


New  York,  N.  Y. 
April  28,  1959 


We  have  examined  the  balance  sheet  of  Alstores  Realty  Corporation  and  subsidiaries  as  of  January  31,  1959 
and  1958,  and  the  related  statement  of  earnings  for  the  years  then  ended.  Our  examination  was  made  in 
accordance  with  generally  accepted  auditing  standards,  and  accordingly  included  such  tests  of  the  accounting 
records  and  such  other  auditing  procedures  as  we  considered  necessary  in  the  circumstances. 

In  our  opinion,  the  accompanying  balance  sheet  and  statement  of  earnings  present  fairly  the  consolidated 
financial  position  of  Alstores  Realty  Corporation  and  subsidiaries  at  January  31,  1959  and  1958,  and  the 
consolidated  results  of  their  operations  for  the  years  then  ended,  in  conformity  with  generally  accepted  account¬ 
ing  principles  consistently  applied. 
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TEN  YEAH  FINANCIAL  POSITION 


1959 

1958 

1957 

Allied  Stores  Corporation  and  Subsidiaries  Consolidated 

Current  assets . 

$196,806 

$203,320 

$208,137 

Current  liabilities . 

57,821 

58,731 

59,358 

Working  capital . 

138,985 

144,589 

148,779 

Investment  in  and  advances  to  Alstores  Realty  Corporation 
(not  consolidated) . 

20,775 

15,486 

9,719 

Property  and  equipment  (net) . 

61,230 

61,343 

62,096 

Other  assets . 

4,488 

3,240 

3,398 

Working  capital  and  other  assets . 

225,478 

224,658 

223,992 

Long-term  debt . 

45,400 

47,850 

50,300 

Minority  interest . 

69 

124 

130 

Net  assets . 

180,009 

176,684 

173,562 

Represented  by  : 

Preferred  Stock  —  $  1 00  per  share . 

23,452 

24,164 

24,806 

Common  Stock  —  stated  at  $  1  per  share . 

2,646 

2,626 

2,622 

Surplus . 

153,911 

149,894 

146,134 

Alstores  Realty  Corporation  and  Subsidiaries 

Property  and  equipment  (net) . 

157,191 

147,059 

105,157 

Other  assets . 

2,820 

2,292 

1,424 

Total  assets . 

160,011 

149,351 

106,581 

Long-term  debt . 

133,980 

126,923 

92,331 

Other  liabilities . 

1,867 

3,780 

1,847 

Advances  from  Allied  Stores  Corporation . 

19,706 

14,442 

8,477 

Total  liabilities . 

155,553 

145,145 

102,655 

Stockholder’s  equity . 

4,458 

4,206 

3,926 

26 


—  FISCAL  YEARS  ENDED  JANUARY  31 


(in  thousands  of  dollars) 


1956 

1955 

1954 

1953 

1952 

1951 

1950 

$210,174 

$183,760 

$172,733 

$173,900 

$160,874 

$152,573 

$128,554 

60,716 

53,165 

49,763 

51,507 

45,354 

48,678 

36,986 

149,458 

130,595 

122,970 

122,393 

115,520 

103,895 

91,568 

2,294 

4,945 

7,745 

5,353 

8,918 

6,644 

5,886 

51,353 

44,406 

43,603 

39,317 

40,931 

40,438 

34,708 

3,346 

2,846 

2,517 

2,240 

2,197 

1,489 

1,628 

206,451 

182,792 

176,835 

169,303 

167,566 

152,466 

133,790 

37,750 

39,950 

39,900 

37,600 

39,800 

29,750 

23,500 

127 

122 

128 

126 

128 

— 

— 

168,574 

142,720 

136,807 

131,577 

127,638 

122,716 

110,290 

25,685 

25,596 

26,096 

25,123 

25,743 

25,607 

20,971 

2,612 

2,217 

2,196 

2,196 

2,196 

2,108 

2,108 

140,277 

1 14,907 

108,515 

104,258 

99,699 

95,001 

87,211 

95,671 

88,705 

80,897 

78,008 

69,279 

46,690 

35,679 

1,310 

1,116 

986 

1,036 

879 

1,055 

2,230 

96,981 

89,821 

81,883 

79,044 

70,158 

47,745 

37,909 

91,592 

81,652 

71,320 

71,606 

59,573 

39,704 

30,436 

767 

1,142 

1,322 

943 

784 

719 

952 

1,070 

4,444 

7,262 

4,889 

8,473 

6,218 

5,478 

93,429 

87,238 

79,904 

77,438 

68,830 

46,641 

36,866 

3,552 

2,583 

1,979 

1,606 

1,328 

1,104 

1,043 
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TEN  YEAR  OPERATING  RESULTS 


results  for  year 

1959 

1958 

1957 

Net  sales . 

$643,778 

$632,814 

$615,773 

Gross  margin . 

217,703 

213,191 

208,329 

Operating  expenses . 

192,404 

186,880 

178,388 

Earnings  before  federal  income  taxes . 

24,204 

25,151 

28,462 

Consolidated  net  earnings . 

12,004 

12,351 

14,262 

Earnings  of  Alstores  Realty  Corporation 

not  included  above .  252  281  374 


Wages  and  salaries . 

Taxes  —  federal,  state  and  local . 

Rents  . 

Depreciation . 

Interest . 

....  110,612 

....  24,990 

....  15,945 

....  6,512 

....  1,939 

108,017 

25,361 

14,850 

6,096 

1,882 

103,832 

25,023 

14,096 

5,507 

1,588 

Dividends  —  Preferred  Stock . 

....  950 

986 

1,017 

—  Common  Stock . 

....  7,910 

7,875 

7,861 

Retained  earnings . 

....  3,144 

3,490 

5,384 

per  share  of  common  stock 

Earnings  .  4.18  4.33  5.05 

Dividends .  3.00  3.00  3.00 

Common  stockholders’  equity .  59.17  58.08  56.72 


other  statistics 

Number  of  stores .  86  87  84 

Number  of  employees .  30,500  31,000  31,000 
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-FISCAL  YEARS  ENDED  JANUARY  31 


(in  thousands  of  dollars) 


1956 

1955 

1954 

1953 

1952 

1951 

1950 

$581,901 

$543,984 

$515,830 

$501,841 

$476,693 

$439,909 

$407,838 

197,508 

183,825 

172,217 

166,593 

152,671 

146,869 

131,307 

167,038 

154,815 

146,426 

140,338 

134,864 

1 19,609 

111,002 

29,172 

27,331 

24,259 

25,337 

16,858 

26,669 

19,627 

13,972 

13,231 

11,809 

12,137 

8,258 

14,944 

12,227 

266 

250 

373 

278 

224 

61 

19 

96,231 

89,228 

83,906 

80,044 

76,099 

68,958 

63,168 

25,348 

23,647 

21,404 

21,837 

16,661 

19,020 

13,416 

12,887 

12,271 

11,971 

11,355 

10,401 

9,636 

8,506 

4,883 

4,466 

4,209 

4,079 

3,775 

3,358 

3,192 

1,380 

1,544 

1,370 

1,390 

1,491 

1,114 

905 

1,015 

1,035 

996 

1,024 

1,021 

836 

800 

7,649 

6,605 

6,588 

6,588 

6,521 

6,323 

6,324 

5,308 

5,591 

4,225 

4,525 

716 

7,785 

5,103 

(in  dollars) 


5.09 

5.50 

4.92 

5.06 

3.31 

6.69 

5.42 

3.00 

3.00 

3.00 

3.00 

3.00 

3.00 

3.00 

54.70 

52.84 

50.42 

48.48 

46.40 

46.07 

42.37 

79 

75 

73 

72 

71 

73 

73 

19,600 

28,900 

27,800 

27,100 

27,200 

25,500 

25,200 

